
T R O U B L E D   C O M P A N Y   R E P O R T E R 
 
               Monday, May 1, 2006, Vol. 10, No. 102 
 
 
 
MCCANN INC: Court Confirms Chapter 11 Amended Liquidation Plan 
-------------------------------------------------------------- 
The U.S. Bankruptcy Court for the Southern District of New York confirmed the Amended Chapter 
11 plan of Liquidation filed by Lee E. Buchwald, the Trustee appointed in McCann, Inc.'s  
bankruptcy case. 
 
Judge Bernstein confirmed the Trustee's plan on April 27, 2006. 
 
The Court determined that the plan satisfies the 13 requirements for confirmation pursuant to 
Section 1129(a) of the Bankruptcy Code. 
 
                     Overview of the Plan 
 
Payments due under the Plan will be funded from the proceeds of the liquidation of all of the 
Debtor's assets, the collection of accounts receivable and the proceeds of settlement 
proceedings and contested matters. 
 
                     Treatment of Claims 
 
Holders of allowed administrative claims will be paid in full on the effective date of the Plan or the 
date the order allowing the administrative claim becomes final, whichever comes later.  The 
Trustee estimates administrative claim payments to reach around $580,000, exclusive of the 
$490,000 previously awarded by the Bankruptcy Court to professionals.  Administrative claim 
holders must file requests for payment within 45 days after the confirmation of the Plan. 
 
Priority tax claims will be paid in full.  Priority tax claims consist of the claims by: 
 
    -- the Connecticut Department of Revenue for $90,000; 
 
    -- the New York State Department of Taxation and Finance for       $4,000;  
 
    -- the City of New York Department of Finance for $23,701; and 
 
    -- the Internal Revenue Service for $18,752. 
 
The $99,000 claim of the Debtor's landlord for rent will be paid in full on the effective date of the 
Plan. 
 
Priority claims asserted by the Debtor's Union Pension and Welfare Funds, totaling $5,053, will 
be paid in full on the effective date of the Plan. 
 
Each holder of a General Unsecured Claim will receive a pro rata share of any cash remaining 
after all other claims are paid in full.  The Trustee will pay unsecured creditors on the later of  
30 days after the effective date of the Plan; or within 15 days after their claims are recognized as 
allowed unsecured claims. 
 
The Trustee estimates that the Debtor's estate will have from $1.5 million to $1.6 million in excess 
cash available to settle approximately $47 million of general unsecured claims.  This would result 
in recoveries of around 3.3% for unsecured claim holders. 
 



Equity holders will get nothing under the Plan. 
 
The Reorganized Debtor will be dissolved once all distributions contemplated under the Plan will 
be completed. 
 
                      About McCann Inc. 
 
Headquartered in New York, New York, McCann, Inc., is a commercial interior general 
contracting company.  On April 15, 2004, a group of creditors filed an involuntary Chapter 7 
petition against McCann, Inc.  On June 23, 2004, the Debtor exercised its right under Sec. 706(a) 
of the Bankruptcy Code to convert its bankruptcy case to a Chapter 11 case, and an order for 
relief was entered on June 25, 2004 (Bankr. S.D.N.Y. Case No. 04-12596 (SMB)).  On July 22, 
2004, the Court appointed Lee E. Buchwald to serve as Chapter 11 Trustee.  Mr. Buchwald hired 
Scott S. Markowitz, Esq., at Todtman, Nachamie, Spizz & Johns, P.C., as his counsel.   
Clifford A. Katz, Esq., at Platzer, Swergold, Karlin, Levine, Goldberg & Jaslow, LLP, represents 
the Debtor. 
 


